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CDM & EU ETS

CERs can be used by ETS installations

* Maximum set by Member States: on average 10%

2009: 78 MCERSs (4.2% of permits)

and India
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Link between price of CERs and EUAs
Some companies buy CERs and bank their EUAs

59% of this from HFC projects, mostly in China
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Z Ll CDM: current status

Number (%) of CDM projects in each category
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UNEP/Risoe CDM pipeline, July 2010
Total No of projects: 5312
CERS/yr: 740 million
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Growth of total expected acumulated 2012 CERs
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Concerns g i | s

* Sectoral distribution 2 )

* Regional distribution

¢ Sustainable development
* Technology transfer

* Windfall profits for industrial gas projects
* Environmental Integrity

Deci03
"

¢ Options to improve the CDM?
- Being discussed in the Kyoto Protocol negotiations
- Research and capacity building (e.g. by ECN)
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Capacity building for CDM & CCS in Africa

* Background: CO2 capture and storage possible
option for CDM; Africa underrepresented in CDM
® 2007: workshops in Senegal and Botswana, for
policymakers, industry, consultants and academia
* 2010: follow up in 4 southern African countries
focusing more on CCS
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Synergies in CDM and urban air quality
* Reducing CO, will also reduce air pollutants

* CDM opportunities in urban transport, industry and

buildings?

¢ Cooperation with researchers and policymakers in

India, Indonesia, Thailand and China
¢ Case study projects in 4 cities

¢ Difficulty of developing transport CDM projects:
initiated thinking of future instruments
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Technology transfer in the CDM
* CDM expected to contribute to transfer of climate
technologies to developing countries
* Analysis based on 63 registered projects in 2006
¢ TT found mostly for HFC, wind, hydro projects
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Haake et al., 2007
11-8-2010 Energy research Centre of the Netherlands www.ecn.nl

11-8-2010



~ ECN

MAC curve for developing countries (1)

* Insight in costs and potentials of mitigation options
important for CDM market analysis and developing
policies

* Since 2000, ECN collects published bottom-up
country abatement studies

* 40 countries detailed data, complemented by other
studies for remaining regions

* Additional analysis for forestry, CCS

* 2010: over 1000 mitigation options in over 100
countries
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MAC for developing countries (2)

160
140
120
100 ~
80 -
60

€1COz2-eq

40 ~

20

T T T T T
20 i 1000 2000 3000 4000 5000 6000 7000
-40 - N ———

MCO,-eq/yr
Economic potential (excl. AD) ------- Economic potential (incl. AD)

Bakker et &,
2007

11-8-2010



11-8-2010

ECN : :
g "' carbon credit potential post-2012
What is the market potential for CERs after 2012 for
different types of projects in different scenarios?
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Differentiation in the CDM (1)

* On-going negotiations in the CDM: how can the
CDM be improved?

Explore differentiation options and impacts
Differentiation by host country:
- Exclusion, maximum cap, prioritisation, CER
discounting
Differentiation by project type:
- Exclusion, automatic additionality, sustainable
development threshold, CER discounting,
maximum cap, priorisation
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g CN Differentiation in the CDM (2)
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Impacts on potential CER supply
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Differentiation in the CDM (3)

* Differentiation could contribute to
- Improved sectoral distribution
- More sustainable development benefits

- Improved regional distribution
* How to differentiate?
¢ Political feasibility
* Impacts

- Carbon market

- Politics

- Incentives

- Complexity
* Future mechanisms better opportunities?
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NAMASs in the transport sector: an A
example of low-carbon development?

* CDM does not work for transport
Sustainable development context

- Air quality, equity, economic development,
congestion, road safety

Supported NAMAs: lower MRV requirements
Finance flows: domestic, multilateral, NAMAs
- Transport-window needed?

Capacity building for data gathering and policy
development
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